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7 CFR Ch. XVII (1–1–15 Edition) § 1721.1 

1721.109 OMB control number. 

AUTHORITY: 7 U.S.C. 901 et seq.; 1921 et seq.; 
and 6941 et seq. 

Subpart A—Advance of Funds 

§ 1721.1 Advances. 

(a) Purpose and amount. With the ex-
ception of minor projects, loan funds 
will be advanced only for projects 
which are included in an RUS approved 
construction work plan (CWP), EE Pro-
gram work plan (EEWP), or approved 
amendment, and in an approved loan as 
amended. Loan fund advances can be 
requested in an amount representing 
actual costs incurred. 

(b) Minor project. Minor project 
means a project costing $100,000 or less. 
Such a project qualifies for advance of 
loan funds even though it may not 
have been included in an RUS-approved 
borrower’s CWP, amendment to such 
CWP, or approved loan. Total advances 
requested shall not exceed the total 
loan amount. All projects for which 
loan fund advances are requested must 
be constructed to achieve purposes per-
mitted by terms of the loan contract 
between the borrower and RUS. 

(c) Certification. Pursuant to the ap-
plicable provisions of the RUS loan 
contract, borrowers shall certify with 
each request for funds to be approved 
for advance that such funds are for 
projects in compliance with this sec-
tion and shall also provide for those 
that cost in excess of $100,000, a con-
tract or work order number as applica-
ble and a CWP cross-reference project 
coded identification number. For a 
minor project not included in an RUS 
approved borrower’s CWP, the Bor-
rower shall describe the project and do 
one of the following to satisfy RUS’ en-
vironmental requirements (see 7 CFR 
part 1794). 

(1) If applicable, state that the 
project is a categorical exclusion of a 
type described in § 1794.21(b), which nor-
mally does not require preparation of 
an Environmental Report (ER); or 

(2) If applicable, state that the 
project is a categorical exclusion of a 
type that normally requires an ER and 
then: 

(i) Submit the ER with the request 
for funds to be approved for advance, or 

(ii) If applicable, certify that it has 
analyzed the minor project with re-
spect to a comprehensive service area 
environmental map and data base col-
lected and used in preparing the ER for 
its RUS-approved borrower’s CWP, and 
that on the basis of that information, 
the minor project will not be located in 
an environmentally sensitive area or 
location. 

(d) Noncompliance. Where insured 
loan funds are found to have been ad-
vanced in noncompliance with this sec-
tion, borrowers will be required to de-
posit the appropriate amount of the 
over-advance in the construction fund- 
trustee account and pay any accrued 
and unpaid interest to RUS. The Ad-
ministrator will require borrowers, in 
order to remedy such noncompliance, 
to pay an additional amount equal to 
the interest on the funds over-advanced 
for the period such funds were out-
standing, calculated at a rate equal to 
the difference between the RUS loan 
interest rate and the most recent rate 
at which RUS sold Certificates of Bene-
ficial Ownership (CBO’s). While RUS 
will generally permit the amount of 
over-advance deposited in the con-
struction fund-trustee account to be 
subsequently used by the borrower for 
RUS approved projects, nothing in this 
section shall be construed to preclude 
RUS from exercising any rights or rem-
edies which RUS may have pursuant to 
the loan contract. 

[64 FR 72489, Dec. 28, 1999, as amended at 78 
FR 73370, Dec. 5, 2013] 

Subpart B—Extensions of 
Payments of Principal and Interest 

SOURCE: 67 FR 485, Jan. 4, 2002, unless oth-
erwise noted. 

§ 1721.100 Purpose. 
This subpart contains RUS proce-

dures and conditions under which Bor-
rowers of loans made by RUS may re-
quest RUS approval for extensions for 
the payment of principal and interest. 

§ 1721.101 General. 
(a) The procedures in this subpart are 

intended to provide Borrowers with the 
flexibility to request an extension of 
principal and interest as authorized 

VerDate Sep<11>2014 16:23 Apr 09, 2015 Jkt 235022 PO 00000 Frm 00242 Fmt 8010 Sfmt 8010 Q:\07\7V11.TXT 31lp
ow

el
l o

n 
D

S
K

54
D

X
V

N
1O

F
R

 w
ith

 $
$_

JO
B


		Superintendent of Documents
	2016-07-06T20:18:36-0400
	US GPO, Washington, DC 20401
	Superintendent of Documents
	GPO attests that this document has not been altered since it was disseminated by GPO




